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Continuation of the formula for determining the interest Vote of Congress 
rate on college housing loans has been approved by both Houses Continues Formula 
of Congress in the final version of the Housing Act of 1957. For Housing Loans 


The House approved the conference report on June 28 and the 

Senate approved it on July 1. The bill now goes to the President for signature. 
This action means that all loans approved during the last fiscal year, ending 

June 30, 1957, will carry the rate of 2 7/&. The computation for the current 

fiscal year, beginning July 1, has set the new rate at %, according to informa- 

tion from the Housing and Home Finance Agency. Arbitrary action by the Bureau of 

the Budget in refusing to release authorized funds during the last weeks of June 

, will force a number of institutions to pay the higher rate, since the Housing 

Agency could not process their applications until July l. 

The Housing Act also permits HHFA to make college housing loans to (1) 
hospitals for dormitories for student nurses or interns, and (2) state authorities 
established to construct dormitory facilities within a state university system. 
The latter provision is of special importance to New York State. 

The total authorization of funds for the program is increased to $925 million. 
Of the additional $175 million, $25 million is set aside for loans to hospitals 
under the new plan mentioned above. 


The history of the College Housing Loan Program is College Housing Loan 
traced and operating procedures are described in an article Procedures Described 
by Arnold H. Diamond, HHFA economist, in the July issue of 

. the Educational Record. The information will be especially useful to institutions 
planning to take advantage of the program in the next few months, while favorable 
0 interest rates continue. 


President C. W.de Kiewiet of the University of Rochester Silas a new approach 
to financing higher education in the same issue. Other articles discuss large-group 
ii teaching procedures, the Richmond Area University Center, the dean of students as 
educator, and international perspective on the education of teachers. Two com- 
mittee reports, dealing with preparation of secondary-school teachers and in- 
school uses of television, are also included. 


The legislative rider on the Appropriations Bill 15 Research Contract 
for the Departments of Labor and Health, Education, and Limitation Is Upheld 
Welfare limiting payments for overhead on research con- 
tracts to 154 (See this Bulletin, Vol. VI, No. 20) was retained in the final 
version which was approved by the House on June 26 and the Senate on June 27. 
According to information reaching the Council, the conferees could not agree 
that a strong enough case had been made on behalf of educational institutions 
for a higher rate. The Senate Committee on Appropriations has asked the 
General Accounting Office to study and report on the problem, and the staff of 
the House Committee on Appropriations has been directed to make a similar 
investigation. 
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Deadline For Comments The Council has been informed that the Bureau of 
Postponed to October the Budget has extended to October 15 the deadline for 


comments on its STATEMENT OF PRINCIPLES FOR DETERMINING 
THE ALLOWABLE COSTS OF RESEARCH AND DEVELOPMENT PERFORMED BY COLLEGES AND UNI- 
VERSITIES FOR THE FEDERAL GOVERNMENT (See this Bulletin, Vol. VI, No. 21). The 
July 1 deadline was obviously unrealistic. Many requests for copies of the 
statement have been filled by the Council, and more copies are available. 


Only $50,000 Granted Only $50,000 was appropriated to the President's 
President's Committee Committee on Education Beyond the High School for the 


new fiscal year in the final Appropriation Bill for the 
Departments of Labor and Health, Education, and Welfare. (See this Bulletin, 
Volume VI, No. 20.) The Council has been informed that the Committee, after 
issuing its second interim report within the next few days, will confine the 
major part of its efforts to analyzing the comments on that report and preparing 
a final version for submission to the President before January 1, 1958. 


New Scholarship Bill Congressman Flood of Pennsylvania has introduced in 


Introduced in House the House a companion measure (H.R. 8294) to the Clark- 
Morse National Scholarship Bill (S. 1237). (For a sun- 
mary of the bill, see this Bulletin, Vol. VI, No. 8). This bill will now be 
added to those under consideration in the hearings planned by the House 
Subcommittee on Special Education. Chairman Carl Elliott of Alabama has post- 
poned the hearings, originally scheduled for June (See this Bulletin, Volume VI, 
No. 14), but expects to begin them before the adjournment of this session of 


Congress. 
Excise Tax Exemption On June 20 the House passed and sent to the Senate 
Approved by the House a bill for extensive technical revision of excise tax 


laws. Provisions of this bill would exempt non-profit 
educational institutions from excise taxes. 


Representative Forand, Chairman of the subcommittee which originally put the 


bill together, told the House he did not expect the Senate to complete action on 
the bill this year. However,.a key member of the Senate Finance Committee said 


it was barely possible the Committee would get to the bill before the end of this 


session of Congress. If the bill is not acted on by the Senate this summer, it 


will become an item for early consideration by the second session of this Congress, 


opening in January, 1958. 


Dr. Eddy to Direct Study The Council this fall will launch a one-year compre- 
of Character Development hensive study of character development in education under 


the direction of Dr. Edward D. Eddy, Jr., the vice 
president and provost of the University of New Hampshire. 


Dr. Eddy, who was selected as one of the ten outstanding young men of 1955 by 


the United States Junior Chamber of Commerce, is the author of the recently pub- 
lished book, Colleges for Our Land and Time. After earning his B.A. degree at 


Cornell University and his B.D. degree at Yale University, Dr. Eddy became associ- 


ate director of Cornell United Religious Work in 1946. From 1949 to 1954, he 


served as assistant to the president of the University of New Hampshire, where he 


also held the title of director of university development from 1951 to 1954. In 
1954-55, he served as acting president of the Jniversity before assuming his 
present duties. He received his doctorate from Cornell University in 1956. 

Dr. Eddy will conduct the study for the Council on a part-time basis with 
the help of two assistant directors, Miss Mary Louise Parkhurst and Mr. James 
Yakovakis, both of whom are recent graduates of the University of New Hampshire. 
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The study will be supervised by the Council's Committee for the Study of 
Character Development in Education of which Rufus H. Fitzgerald, chancellor 
emeritus of the University of Pittsburgh, is chairman. Other members of the com- 
mittee are Norman P. Auburn, president of the University of Akron; Ann Beckner, 
educational affairs vice-president, U. S. National Student Association; W. F. 
Dyde, vice president and dean, University of Colorado; A. Hollis Edens, president, 
Duke University; Philip E. Jacob, professor of political science, University of 
Pennsylvania; John W. Rothney, professor of education, University of Wisconsin; 
William S. Shields, educational adviser, U. S. Naval Academy; Sister Hildegarde 
Marie, president, College of Saint Elizabeth, Convent Station, New Jersey; Eugene 
R. Smith, Winter Park, Florida; and Samuel E. Stumpf, professor of philosophy, 
Vanderbilt University. 


The study is being financed by a grant from the Calkins Foundation. 


Because the pool of men available for the draft Ready Reservists Are 
under class I-A is large and is increasing, President Now Exempt From Draft 
Eisenhower, on recommendation of Selective Service 
Director Lewis B. Hershey, has taken steps to remove additional groups from the 
eligible list. The White House announced on June 15 the issuance of an executive 
order (No. 10714) containing a number of amendments to Selective Service regula- 
tions. The most important follow. 

Registrants who are serving satisfactorily as members of units of the Ready 
Reserves, including the National Guard, will be classified I-D, not available for 
induction, regardless of their age at the time they acquired membership or of the 
length of time, if any, they have served on active duty. 


Registrants will be deferred from induction if their induction would result 
in extreme hardship to persons dependent on them for support. Formerly, induction 
had to cause both extreme hardship and extreme privation to dependents. The change 


means that in the future there will not necessarily have to be any financial dis- 
tress to win a deferment. 


A careful study of the question of national Subcommittee to Study 
policy in the extension of educational benefits to Extension of Benefits 
ex-service men in peacetime has been recommended by the 
Council's Committee on Relationships of Higher Education to the Federal. Govern- 
ment. The Committee at its meeting on May 25 proposed that a subcommittee or 
special committee be named for the purpose of studying the subject this summer 
and fall, with a report to be made in time to be useful in the deliberations of 
the 2nd Session of the 85th Congress beginning in January, 1958. There were 
extensive hearings this spring before the Senate Committee on Veterans Affairs, 
but indications are that the Congress will take no action at this session. 

In the hearings, spokesmen for veterans advocated, for the most part, simply 
the extension of the basic period of eligibility for education and training bene- 
fits (under Public Law 550) to ex-service men beyond the date of January 31, 1955, 
when the basic period was terminated by Presidential proclamation. On the other 
Side, opponents of the extension of benefits during peacetime chiefly were speak- 
ing against the extension of the specific benefits provided under P.L. 550. 

Members of the Council's Committee on Relationships, in proposing a special 
committee for study of the issue, indicated in the discussion their belief that, 
under the changed conditions since 1952, there may be some new approach to the 
needs of ex-service men--some constructive alternative to the timple choice be- 
tween the extension or non-extension of benefits under P. L. 550. 
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Professional Manpower A 172-page report on "Development of Scientific, 
Report Now Available Engineering, and Other Professional Manpower," prepared by 


Charles A. Quattlebaum of the Legislative Reference Service 
for the Senate Committee on Government Operations, has been published, and copies 
may be obtained from the chief clerk of the committee. As stated in the foreword, 
the document "brings together, digests, and summarizes recent statistical studies Bull 
and published opinions bearing on the subject. It reviews the historic role of 
the Federal, state, and local governments in education, particularly of profession. J 
al personnel... It describes the present contributions made by Federal agencies 
and by national nongovernmental organizations," and it discusses proposals for 
further action. 


Woodrow Wilson Directors The newly constituted National Woodrow Wilson Fellow- 
Plan Teacher Recruitment ship Corporation was formally organized and began work with 


the first meeting of its board of directors in New York on 

July 8. The corporation was established this spring to conduct an intensive, 
nationwide program to encourage more able young people to become college teachers. 
It is being financed by a $24.5 million appropriation announced by the Ford 
Foundation in April. ; 

Cleo F. Craig, retired chairman of the board, American Telephone & Telegraph 
Co., New York City, is chairman of the new independent governing board of dis- 
tinguished laymen and educators. The other directors are: 


Alexander H. Brawner, chairman of the board, W.P. Fuller & Co., 

San Francisco, Calif.; Cass Canfield, chairman of the editorial committee, 
Harper & Bros., New York, N.Y.; Philip G. Davidson, president, University of 
Louisville, Louisville, Ky.; David Graham, financial vice president, Standard 
Oil Co. of Indiana, Chicago, Ill.; Lewis M. Hammond, dean of the Graduate 
School, University of Virginia, Charlottesville, Va.; Theodore M. Hesburgh, 
C.S.C., president, University of Notre Dame, Notre Dame, Ind.; Clark Kerr, 
chancellor, University of California, Berkeley, Calif.; Douglas M. Knight, 
president, Lawrence College, Appleton, Wis.; Whitney J. Oates, professor of 
classics and chairman of the Department of Classics, Princeton University, 
Princeton, N.J.; Nathan M. Pusey, president, Harvard University, Cambridge, 
Mass.; Whitney North Seymour, partner, Simpson, Thatcher & Bartlett, New York, 
N.Y.; Howard C. Sheperd, chairman of the board and chief executive officer, 
First National City Bank of New York City, New York, N.Y.; and Earl P. 
Stevenson, chairman of the board, Arthur D. Little, Inc. Cambridge, Mass. 


At its first meeting the board considered methods for launching a broad, 
coordinated effort to attract able college students into careers as college teacher 
It also began work on methods for selecting approximately 1,000 students who will 
finish college in June, 1958, and who will receive graduate fellowship awards 
averaging $2,200 each. The recruitment and fellowship program will get under way 
next fall. Information about nomination and selection procedures will be in the 
hands of colleges and universities in September. 

Tne one-year fellowships awarded in June, 1958, will be the first in a five- 
year series of 1,000 a year, for which approximately $11 million has been allocated. 
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